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CENTRAL BANK OF THE U.A.E

Notice No. 4335 /2007

Date : 27/11/2007

To : All Banks

Subject: Issuance of Central Bank
CDs

After greetings,

Central Bank of the UAE has the pleasure to
announce to banks operating in the country,
that it will implement with effect from 28"
November 2007, a New Expanded Central
Bank CD Issuance System based on
Auction, to enable banks to subscribe to
these CDs at their preferred interest rate,
amount and tenor.

The New Central Bank Issuance System will
enable banks to buy Central Bank CDs for
maturities ranging from one week to 5 years.
It will also enable interested banks to buy
Central Bank CDs denominated in US
Dollars and Euros.

Banks will also be able to transact CD Repo
agreements with the Central Bank for periods
not exceeding three months or the maturity
date of the CD, whichever is coming sooner.

Central Bank of the UAE would encourage
banks to use the New Central Bank CDs
Issuance System, as follows:
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To send their bids (in a message
format) for Dirham, US Dollar and
Euro CDs everyday except for Friday,
Saturday and official holidays for the
Dirham CDs and except for Friday,
Saturday, Sunday and Official holidays
for US Dollar and Euro CDs.

The bid from banks should be sent as

follows:

a- Between 10:30 and 11:30 a.m.

b- Banks should determine amount,
tenor and interest rate for each and
every CD they wish to buy.

The Central Bank will notify successtul
bidder banks with the amount sold to
them and the CD reference number
allotted to the sold CD by 12:30 p.m.
same day. Banks that are not notified
would not be among the winning
league.

For settlement of value of the CDs
bought, the Central Bank will debit the
current account of the concerned bank
on the first business day following the
bid date for CDs with maturities from
one week to twelve months, and the
second business day following the bid
date for CDs with maturities above one
year.

On maturity date of any CD, the
Central Bank will credit the current
account of the concerned bank with
value, and if that day is a public
holiday, it will credit the account on
the first business day following that
date.

Interest calculated for any CD will be
credited to the current account of the
concerned bank on due date(s), or on
maturity of the CD for short-term CDs.
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Banks will be allowed to enter into
Repo Agreements with the Central
Bank to obtain short-term liquidity, if
they need so. The maximum tenor of
these Repos will be 3 months only and
with value up to 100% of nominal
value of the CD.

This system will become effective as from
28" November 2007.

Maturing CDs after 28" November 2007 will
not be renewed automatically, but will
have to go through the New CD Issuance
System.

Yours faithfully,
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