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CENTRAL BANK OF THE U.A.E

Notice : 1744 12003

Date : 16/ 6 /2003

To :  All Banks

Attn. Chief Executive Officer/

Managing Director /General Manager

Subject : The New Basel Capital Accord
Third Consultative Package

After greetings,

The Basel Committee on Banking Supervision
has recently released the third consultative
package on the New Capital Accord that, once
finalised, will replace the current 1988 Accord.
The New Basel Capital Accord with a more risk
sensitive framework is intended to align
regulatory capital requirements more closely
with the underlying risks.

The new accord consists of three mutually
reinforcing pillars, which together are expected
to contribute to the safety and soundness in the
financial system.

First Pillar : Minimum capital requirements.
Second Pillar : Supervisory review process.
Third Pillar : Market discipline.

YouXfavee 1,

You¥X/ 1 /a1 &2l
Aol aalg @ Y
[t N Jppadd + A ia)

Al foaiidl gl

S (N W B A IR S T L T &y'ayd\
AU qLal 43

(X313 43\5}_, 41!\ :\AA_)_, ?S.alc_ ?M‘

1A %0 b paad) 256 1 Las U350 Al @ ol )
S YAAA Bl Jae Jag g 2 QLD Gl
el Gl ¢l Al ditna Y Jea gl g
) e Al S jhalaa lhl Sady (g3
e 33 5 gem Ly JWll G ciltliie aalass

A Adlaiadl hatal

Lasal acay i 3S5 50 2D (pe a2l BULN (S
CJ\)_S':)A\ PR ?A\_'u: U'\ chg&L_:;.\c _)A-Y\

dl.aj\ u.u‘_) C.!L\S.le u.:.)&\ Al : d_,.\j\ _)SS),J\
A Aaadad Al 1 BN 55l
(Bl el g8 r B 5SS Al

}J...Y/c_;.:,




The committee remains strongly committed to
three pillar architecture of the New Capital
Accord and to the broad objective of improving

risk sensitivity of the minimum capital
requirements. The Committee has also
developed a  “Simplified  Standardized
Approach” in order to assist banks and

supervisory authorities where circumstances
may not warrant a broad range of options.

The documents for the New Basel Capital
Accord are available at BIS website
www.bis.org/publ.

The Basel Committee intends to finalise the
New Capital Accord by the end of this year for
implementation by the year-end 2006. The
Committee has requested comments from
interested parties by 31% July 2003,

We would appreciate if all Banks provide their
comments to the Executive Director — Banking
Supervision and Examination Department by
3 July 2003 to enable us to formulate our
response in time.

Yours faithfully,
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Saeed Abdullah Al-Hamiz

Executive Director
Banking Supervision & Examination Dept.
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