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CENTRAL BANK OF THE U.A.E

Notice No. 2161 /2003
Date - 3/8/2003
To - All Banks and

Finance Companies

Subject: Procedures Adopted By The
Central Bank to Reduce
Ratio of Returned Unpaid
Cheques '

After greetings,

We are pleased to inform you that
following several deliberations and
discussions, the Board of Directors of
the Central Bank has decided to
introduce some amendments to the
Central Bank's Circular No- 14/93
regarding the above subject. The most
significant of these amendments are as
follows:

Reasons for retuming a cheque in the
form banks usually attach to returned
unpaid cheques shall be confined to
the following:

o Insufficient balance.

o Incompatible signature or
existence of an omission.

o Closure or freezing/attachment of
the account

o Other reasons (to be mentioned)

Accordingly use of expressions such
as “refer to drawer” shall cease. As
regards retuming of cheques for
reasons of “difference in date”, the
Board of Directors of the Central
Bank has decided that the following
date shall be considered the date of
the cheque. Accordingly the date of a
cheque dated 31 of a 30 days month,
for example, shall be 1 of the
following month.
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Second:

The Central Bank shall charge
AED 50 against each cheque
presented for clearing and
retumed.

Third:

Pursuant to provisions of Article
(617) of Federal Law No- 18 of
1993 Regarding Commercial
Transactions, if the funds available
in the account of the drawer
customer are not sufficient, and
there are no credit arangements
in place to cover the cheque’s
amount in full, banks shall be
obliged to give the beneficiary the
option of encashing the amount
available in the account. In this
case, the beneficiary shall be
provided (through his bank) with a
certificate, as per the attached
form, to use for demanding the
unpaid balance from the drawer
(we enclose form of certificate for
_demanding balance of a partially
paid cheque)

The beneficiary would know that
opting for partial payment of the
cheque will deny him the right to
use the cheque at police
departments to prosecute the
drawer, because the “Partial
Payment Certificate” is not a
cheque.

And in this case a partially paid
cheque shall not be considered a
“retumed cheque”.

Fourth:

The period during which the
curent account of a customer
whom at least 4 cheques were
retumed remain closed shall be
extended from one year to two
years. In case of repetition the
period during which the account
shall remain closed will extend to
three years. This procedure shall
be carried out through entering of
details of curent account
restricted persons to the Central
Bank’s electronic system at the
Risk Bureau.
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Eifth:

“Cheques of value AED
1,000,000 and above should be
certified by a bank A
beneficiary’'s acceptance of such
cheques without being certified
by a bank operating in the UAE
shall be at his own responsibility

The concemed bank may charge
commission against certification,
provided it does not exceed AED
50.

Moreover, in case of retention of
a cash amount as guarantee for
a post- dated certified cheque,
interest on such amount should
be calculated in favor of the
customer at prevailing rates.

The Board of Directors of the Central
Bank also approved establishment of a
separate electronic system, to which
names of customers classified for
reasons of retumned cheques (see
Fourth) shall be entered, along with
details such as (account number,
nationality, = passport number or
residence file, date of last retumed
cheque and the amount due thersin). An
idea is also being considered at present
whereby chambers of commerce may
be enabled to electronically access the
system and obtain the said details as
provided to banks.
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(Bank’s Name:

Certificate

To claim the remainder of a cheque paid
partially

By this we confirm that the nnpaid balance

of the Cheque:
Cheque No:
Amount: AED ... ...

its photocopy is attached, issued by our

customer:

Owner of Account Nos..........cceeeeea.

........................
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is: AED

As such the beneficiary / the person whom the
cheque is drawn in his favour has the right to
claim the above balance amount.
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