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CENTRAL BANK OF THE U.A.E.

Circular No : 26/2008

Date : 24" December 2008

To : All Banks

Subject : Swap Operations (Dirham/US
dollar)

After greetings ,

For the purpose of providing further services to
the banking system, the Central Bank Board of
Directors has resolved to provide swap facilities
(Dirham/US Dollar) to banks operating in the
UAE according to the following steps:

1) These facilities shall be provided to all banks
operating in the UAE, regardless of whether
or not they have a shortfall in their Dirham
net position.

2) These operations will begin by the Central
Bank buying US Dollar against the Dirham

(spot) and selling US Dollar against the
Dirham (forward) at the same time.

3) The tenors of these facilities shall be as
follows:
One week, one month, two months, three
months, six months, nine months and twelve
months.

These steps shall come into effect from
Wednesday 24 December 2008, and replace
circular No (302) dated 10 October 1984,
regarding the Dirham net position and swap
facilities, which should be considered as
cancelled.

Yours faithfully,,,
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Sultan Bin Nasser Al-Suwaidi
Governor






