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CENTRAL BANK OF THE U.A.E.

Notice No.:  3191/2004

Date: 26 /10/2004

To: All Banks/Finance Companies and
Investment Companies

Re: Loans Extended to Finance Purchase of

Company Shares

This is to remind all banks to strictly adhere to Central
Bank's requirements under Circular No. 19/97 dated
04/11/1997 (copy attached), particularly in regard to
.2 limitations in respect of loans extended to
subscribers in the public subscription of companies
under establishment in particular Clause (3) of the
above mentioned Circular which states the following :

“Loans extended to subscribers in the public
subscription of “companies under establishment
against an undertaking to pledge their allotted
shares should not exceed 10% of the nominal value
of the subscribed shares, except in case where the
issuing company or the bank recceiving the
subscription funds (subscription bank) undertakes
to refund excess funds directly to the lending bank
(or lending party). In this case, the percentage may
be raised to S0 % of the nominal value of the
subscribed shares.”

Kindly comply accordingly.

Yours faithfully,
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Saeed Abdulla Al-Hamiz

Executive Director

Banking Supervision and Examination Dept.
:imslallbksloancteltrae.edvms




