Notice No. : CBUAE/MMD/2023/2352

Date : 20/06/2023

Class. : Public

To : All Deposit-Taking
Licensed Financial
Institutions

Subject : US Dollar Liquidity
Facility

After greetings,

Effective 04 July 2023, The Central Bank of
the UAE (CBUAE) will introduce a new
liquidity insurance facility called the “US
Dollar Liquidity Facility”, as part of the
implementation plan of the new Dirham
Monetary Framework.

Attached are the general Terms & Conditions
of the USD Liquidity Facility, related
operational procedures and settlement
arrangements. The objective of these general
Terms & Conditions is to define the
discretionary powers related to activation of
these facilities, and the guidelines for
collateral management.

In particular, the CBUAE may,
on a contingent basis and at its
own discretion, activate the
collateralized US Dollar Liquidity
Facility, where Eligible Counterparties
can access US Dollar funding
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CBUAE Classification: Public

from the CBUAE for an extended term — by
posting Monetary Bills or Islamic Certificates
of Deposit issued by the CBUAE as collateral.

Please note that previously announced
arrangements, dated 10 March 2008,
regarding US Dollar Funding Against
Certificates of Deposits as Collateral, and
arrangements, dated 15 June 2008, regarding
US Dollar Funding through Swaps for Islamic
Banks shall be discontinued once the Terms
& Conditions attached to this Notice come
into force.

Any queries in this regard may be addressed
to the Monetary Policy Department of
CBUAE by emailing to:
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Monetary.Policy@cbuae.gov.ae

Yours faithfully,
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Khaled Mohamed Balama
Governor

Page 2 of 2



