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The Central Bank of the UAE has the mandate
to prepare and publish the statistics of the
balance of payments (BoP) for the UAE in line
with the international standards. To enhance
the quality of the data for cross-border
transactions and ensure better control of the
relevant flows, instituting a purpose code will
be key. To that end, the Central Bank of the
UAE has established a mandatory field in
order to capture the purpose of the payment for
all cross-border transactions in a reliable and
accurate way that would facilitate collection of
the required information directly from the
customers of the banks. The objective is to
account for all transactions in and out across
borders by residents of the UAE?.

To assist the Central Bank of the UAE in the
compilation of the balance of payments, all
swift messages need to include a payment
purpose code according to the list of codes
that are published on the CBUAE’s website
under the balance of payments guidelines,
along with a description, explanation by code
and examples.
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2 Residents are those individuals and institutions (governmental and non-governmental) that comprise the domestic economy of
the country (for the purpose this reporting the financial free zones will be considered as resident). For example, all individuals
who hold a valid Emirates ID are residents of the UAE.
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The financial institutions including banks,
investment companies and finance companies
need to report to the Central bank on a
transaction-by-transaction basis:

I.  Swift messages:

a. All customer transfers messages
between financial institutions
from the UAE to outside
institutions in all currencies
(Qutflows) or vice versa
(Inflows).

I1. Non-Swift messages:

a. All customer transfers messages
between financial institutions in
the UAE from resident accounts to
non-resident accounts within the
UAE banking system in all
currencies and  vice  versa
(UAEFTS-AUX850 TRANSACTION
DATA UPLOAD NON-SWIFT)

b. and/or cross border transactions
between their own branches,
residents in the UAE, and outside
the UAE.

The launching of the mandatory use of the
additional field of all outward swift
messages of the payment purpose codes
will commence effective 1 September
2018. There will be a grace period until the
31 December 2018 to accommodate non-
compliance with this requirement. The
additional field of all messages to the UAE
related to the payment purpose codes will
be enforced effective the 1 January 2019
onwards.
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The dates mentioned above apply for both
the transactions settled through SWIFT or
UAEFTS NON-SWIFT system. The same
mandatory field for inward SWIFT
messages will be soon introduced in the
UAE. Banks should ensure that they inform
their respective correspondent banks in
advance.

To that end, all financial institutions listed
above need to provide their consensus to
share the data by registering in the SWIFT
site on or before the 1% of July 2018 so as
to inform the FIN-Inform Group.

The Central bank will conduct a workshop
to provide training and answer any related
questions prior the commencement of the
data collection. The workshop will be held
at the Central Bank headquarters in Abu
Dhabi, 71 floor, on May the 28" at 11am.

Yours faithfully,
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For/ Assistant Governor for Banking Supervision



