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The Central Bank announced that money supply aggregate
M; decreased by 0.8% in April 2026, from AED 1,072.7
billion at the end of March to AED 1,064.3 billion at the
end of April 2026. This decline, equivalent to AED 8.4
billion, was mainly driven by a 0.9% reduction in monetary
deposits (by AED 8.0 billion). At the same time, currency
in circulation outside banks decreased by 0.2% (AED 0.4
billion). Monetary deposits accounted for the entire
negative contribution to M; growth, while the change in
currency in circulation had a neutral impact on the
aggregate.

The money supply aggregate M, remained broadly
unchanged in April 2026, standing at AED 2,870.4 billion,
compared with AED 2,869.3 billion at the end of March.
The marginal increase of AED 1.1 billion (rounded to 0.0%
growth) reflected offsetting movements in sectoral
deposits. A decline in deposits of Other Financial
Corporations (OFCs) and Government-Related Entities
(GREs) was fully offset by higher private sector deposits
(both individuals and corporates). In particular, the
increase in corporate deposits contributed 0.7 p.p to
monthly M» growth, while the decrease in GREs deposits
subtracted 0.8 p.p, resulting in unchanged aggregate.

The money supply aggregate M3 also remained stable over
the month, at AED 3,407.7 billion at the end of April 2026,
compared with AED 3,406.8 billion at the end of March.
Government sector deposits were unchanged at AED 537.4
billion, providing a neutral contribution to monthly M3
growth.

The monetary base decreased by 1.6%, from AED 880.2
billion at the end of March 2026 to AED 865.8 billion at
the end of April 2026. The decrease was caused by the
decline in: Reserve Requirements by 26.3%, Monetary
Bills & Islamic Certificates of Deposit by 3.5% and
Currency issued decreased by 1.5%. Overall decline of
monetary base was neutralized by the significant increase
of Banks & OFCs Current Accounts & Overnight Deposits
of Banks, that rose 50.5%.
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Gross banks’ assets increased by 0.2% from AED 5,556.5
billion at the end of March 2026 to AED 5,570.1 billion at
the end of April 2026.

Gross credit increased by AED 25.2 billion (0.9%), from
AED 2,695.6 billion at the end of March 2026 to AED
2,720.7 billion at the end of April 2026. All major sectors
contributed positively to this expansion, with the exception
of OFCs, which recorded no net contribution during the
month. The increase in gross credit was primarily driven
by an AED 18.5 billion rise in domestic credit.

Within domestic credit, the main driver was higher lending
to the private sector, notably due to an increase of AED 6.2
billion in credit to individuals, which contributed 0.3 p.p to
overall domestic credit growth. Growth in individual credit
was mainly supported by housing loans, followed by
personal consumer loans.

In addition, credit to GREs increased by AED 7.7 billion
(2.3%), contributing 0.4 p.p to domestic credit growth.
Credit to the corporate and government sectors also
recorded positive contributions, each adding 0.1 p.p to the
monthly increase in domestic credit.

Banks’ deposits increased by 0.7%, from AED 3,446.0
billion at the end of March 2026 to AED 3,469.5 billion at
the end of April 2026. This growth was driven entirely by
resident deposits, which grew by 0.7% to AED 3,161.9
billion, while non-resident deposits remained broadly
unchanged at AED 307.6 billion.

Within resident deposits, the largest contribution to growth
came from the private sector, whose deposits increased by
1.4% to AED 2,310.2 billion, adding 1.0 p.p to the monthly
growth of resident deposits. Government sector deposits
also rose markedly, by 4.6%, reaching AED 446.8 billion,
contributing 0.6 p.p to resident deposit growth.

These increases were partly offset by declines in deposits
of GREs and OFCs. GRE deposits fell by 6.6% to AED
339.3 billion, subtracting 0.8 p.p from resident deposit
growth, while OFC deposits declined by 6.6% to AED
65.6 billion, reducing growth by a further 0.1 p.p.

Note:

M; = Currency in circulation outside banks + monetary
deposits (current accounts and call accounts at banks).

M; = M; + Quasi-monetary deposits (resident time and
saving deposits in dirhams and resident deposits in foreign
currencies).

M; =M, + Government deposits at banks operating in the
UAE as well as at the Central Bank.
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