Notice CBUAE/MMD/2023/1766

No.

Date : 06/04/2023

Class. Public

To . All Deposit-Taking Licensed
Financial Institutions

Subject Foreign Exchange Swaps

Facility
After greetings,

Effective 01 May 2023, The Central Bank of
the UAE (CBUAE), as part of the
implementation plan of the new Dirham
Monetary Framework, will introduce a new
liquidity management facility called the
“Foreign Exchange Swaps Facility”.

Attached are the general Terms & Conditions
of the Foreign Exchange Swaps Facility,
related operational procedures, and settlement
arrangements. The objective of these general
Terms & Conditions is to define the
discretionary powers related to activation of
these facilities.

In particular, the Foreign Exchange Swaps
Facility will be used by the CBUAE, at its
own discretion, for fine-tuning open
market operations, primarily with the goals
of managing liquidity in the banking system
and steering overnight interest rates towards
the Base Rate (the official policy rate of the
CBUAE).
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CBUAE Classification: Public

Please note that prevailing foreign exchange
swaps arrangements shall be annulled once
the Terms & Conditions attached to this
Notice come into force.

Any queries in this regard may be addressed
to the Monetary Policy Department of
CBUAE by emailing to:
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Monetary.Policy@cbuae.gov.ae
Monetary.Management@cbuae.gov.ae

Yours faithfully,

u_anLaJAAA Alla

Edaall

Khaled Mohamed Balama

Governor
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