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Date: 25/7/2019

Subject: The HSA  Resolution
regarding early settlement
procedures  for Islamic
Financial Institutions.

After greetings,

The Higher Shari’ah Authority at the Central Bank
(“HSA”) discussed the matters above and issued
the following resolution:

a.

In the event that the Central Bank requires that
the Islamic Financial Institutions (“IFIs”) to
waive part of the outstanding debt in case of
early settlement, the Central Bank in
consultation with the HSA may determine a
specific percentage of the debt/liabilities that
the IFIs are allowed to keep at the point of the
early settlement. IFI's implementation method
of the early settlement arrangement is to be
approved by the its Internal Shari’ah
Supervision Committee in accordance to
various modes of financings.

IFI must comply with the specific early
settlement requirements set by the Central
Bank and disclose the same to its customers
through the available means.

IFI should not use this resolution as a mean to

increase the amount of debt in case of late
payment.
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d. Any limits/caps set by the Central Bank are W3] S wall Co paall lgaizay Al 2 gaall 223 o
considered binding obligation on the IFIs, outside <lativall = & dsadlul) el don gall 4t
of the contractual agreements or terms and &= ‘e Gilll aSaYI, bl Apdladl)
conditions agreed upon with its customers. This 4 3! s S sall ieaall (a1l 1)y clepallatia
obligation will cease (from IFIs) if cancelled by Lalals dy
the Central Bank.

For more information, you may contact the HSA . 43kl s Joal gl oS0y el slaall (e 2 3l
Secretariat via the following email: o SIVE a pll JYA e e il Llel) A4yl
) )

shariaauthority@cbuae.gov.ae

Your faithfully, cal ial¥) (318 J gy | sliad
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The Acting Head of Higher Shari’ah Authority Secretariat

*Copy to the Chairman Internal Shari’ah Supervision PRCPERCEPRIENE PR R L PEEN pER R PR
Committee and the Head of the Internal Shari’ah Control Aglalall de ) As
Department. ) i )
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