CBUAE Classification: Restricted

Notification of Enforcement Action
Administrative Sanction imposed on a
Bank operating in the UAE

Abu Dhabi (March 3, 2020): The
Central Bank of the UAE issued a
caution against a bank operating in the
UAE, pursuant to Articles 89, 107 (7)(D)
and 137 of the Decretal Federal Law
No. (14) of 2018 Regarding the Central
Bank & Organization of Financial
Institutions and Activities (the Central
Bank Law).

A caution is an administrative sanction
under the Banking Law. It was imposed
in respect of non-compliance by the
bank with the Central Bank’s
instructions on executing a court order.
The subject order required the bank to

release, in a timely manner,
attachments to two on-demand
performance bonds. The bank’s senior
management delayed the release

pending the outcome of a legal dispute
between the bonds’ applicant and
beneficiary, urged by its client’s legal
advisor. Such misconduct is a breach of
the Central Bank’s Notices 13-1/957/98
of 2 November 1998 and
CBUAE/BSD/2018/3004 of 15 October
2018.
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This administrative sanction takes into
account the failure of the bank’s senior
management to comply with the said
notices, as well as specific instructions
from the Central Bank to release the
attachments in a timely manner. It also
takes into account the duration of the
breach and the bank’s deliberate
frustration of the parties’ rights and
obligations under the bonds. This may
erode the trust that contractors put in
such bonds. The Central Bank considers
this as a justification for its decision to
impose this sanction.
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