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CENTRAL BANK OF THE U.A.E.

Notice No. : 2222/2008

Date 1/5/2008

To : All Banks

Subject : Implementation of the
Image Cheque Clearing
System (ICCS)

After Greetings,,

After success of the parallel running of ICCS
and the existing automated system, which was
conducted with a group of banks over the
period from 21 Oct. 2007 to 31st January
2008, the Central Bank has decided to
proceed with live operation of the system
with effect from Tuesday 1 July 2008. Kindly
note that the system shall operate in
accordance with the following procedures:

1. Cheques deposited by bank customers
will be scanned by branches of all banks
(cheque Standards and Specifications will
be as in the concerned manual) and sent
to their H.O. / Regional Office (for
foreign banks).

Each H.O. / Regional Office will then
send total bank’s imaged Cheques to the
Central Bank / ICCS (If some banks do
not have a central system, then they
should authorize their branches to send
Imaged Cheques directly to the ICCS) .
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Payment by banks will be made against
their accounts holder’s cheque images, if
funds are available and no discrepancies
are noticed (If discrepancies are noticed
these have to be described accurately).

Original cheques once imaged will be
sorted within the premises of the
concerned bank and sent to issuing banks
within S days directly from the presenting
bank.

At issuing banks, received original
cheques will be verified for forgery/
discrepancies and issuing bank will have
30 days to claim against the concerned
presenting bank.

The Issuing bank, must make its claim for
good value of the cheque at the Central
Bank, and should attach the original
cheque, for Central Bank processing.

The decision of the Central Bank will be
binding on both the issuing bank and the
presenting bank, but both parties will
have the right to go for legal process if
one chooses so.

The Issuing bank once finished with
verifying cheques, will divide them into
two groups; The High Value Cheques
(High Value being 50 K or more) and all
other cheques.

The High Value original cheques will be
sorted and stored at H.O. / Regional
Office, in an easily accessible area for 10-
years, to refer to them if the need arises.
The other cheques will be stored in banks
stores for the same period.
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10. The High Value original cheques will
have to be retrieved and submitted to the
Central Bank or courts, as and when
demanded within the period stated in (9)
above.

11. The Central Bank will store cheque
images through the ICCS for at least 20
years and will certify to courts, if
required: that the concerned cheque was
processed by it on xx/xx/xxxx and that
the beneficiary (Name) received value of
the cheque.

12. The Central Bank will not process
physical cheques beyond 31 October
2008, and the old ACCS will be scrapped
after that date.

Since the cheque presented for clearing must be
thoroughly verified before being scanned and an
image thereof is sent to ICCS, the Central Bank
will adopt new specifications for cheques, based
on:

- The word “cheque” written in thermochromic
ink, which disappears when exposed to little
temperature, then reappears once again.

- The material of the cheque surface shall be of a
type that does not allow change of writing, as
it easily dissolves and smudges.

The new cheque shall be adopted :

a. Within six months for Manager’s / Counter
cheque.

b. Gradually for customer cheques (official
institutions/  individuals/  commercial
establishments and companies)
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A manual containing details of the new technical
specifications of the cheque shall be sent directly
to banks by Information Technology Projects
Unit.

(Cheque Standards and Specifications Manual)

Furthermore, another manual containing image
cheque clearing controls and procedures shall
also be sent by Information Technology Projects
Unit.

(Image Cheque
Procedures Manual)

Clearing Controls and

ITPU shall also send a third manual, to cover
ICCS technical specifications.
(ICCS Technical Specifications Manual)

The Central Bank will send an electronic
copy of each of the above mentioned
manuals, once a confirmation of receipt of this
Notice and a request for these documents is
received by it via the e-mail address:

tcq@iccs.cbuae.gov.ae.

In the meanwhile the Central Bank will prepare a
Membership Agreement for this new system
and send a copy thereof to all banks on 15" May
2008, and banks should review and sign it at the
latest by 31% May 2008.

In case of any technical enquiries relating to
operating the system, please send them to the
above e-mail address and should not be sent by
any other means. Banks wishing to test
connectivity to the system should also send their
request to the above e-mail address.

Other enquiries relating to non-technical issues
must be sent to the following e-mail address:

icceng(@cbuae.gov.ae.
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Therefore, it will be necessary for banks to ensure
it’s technical and administrative readiness to
connect to the New System by 20" June 2008,
and to go live on 1* July 2008.

The existing Automated Cheque Clearing System
(ACCS) will be scrapped by 31% October 2008,
which will be used as a contingency system after
the commencement of the new system. Banks that
are unable to go live by 31* October 2008 will do
cheque clearing through other banks connected to
the new system.

Yours faithfully,
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